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PSRRI 4.0 FASTEST-GROWING COMPANIES
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HE i avet e i‘ 7.1 BRAIT SA 50,78 143.21 10,10 64,63
”;E“f]:’ 5”";‘; piea dc‘;ml‘?a“mﬁ it 8.| FONEWORX HOLDINGS 75.44 33.68 44,64 51.25
E“l o ; r; fr o i fﬁver E?ﬂnen ~ 9.| BUILDMAX % 18,90 150,01 15,20 51.24
= f]:[fw 3 ¥ _arf all stellar periotmers =y | 0ASIS CRESCENT PROPERTY FUND 54,63 87.64 738 49,88
wnH mve; ngl H;;f. Lrlae : 11.| HOWDEN AFRICA HOLDINGS 81.99 24,09 42 40 49,49
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mmEfm,E e 4 EEHE i 5 };Ears' J_“St 13.| AFRICAN RAINBOW MINERALS 69,41 2974 21,52 40,22
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1 1 1 m
hE gb i {”15 1}?‘;5 ;‘:Dme int 5 18.| MURRAY & ROBERTS HOLDINGS 60,56 43,70 7.92 37,39
a“;ﬂ:t“;:;”zi; .-:}5 m:ir :ith” 19.| SHOPRITE HOLDINGS 3983 20,97 41.19 34,00
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11'”2 ;E”Eizs flI:I“':“ o E“f’f':'m 21.| WESCOAL HOLDINGS 50,0 | 4724 0,00 32.44
1 wer a | iy ap
S;D ri;ﬂf ;ﬂ b;E:nMrsgil S P f:’ 22.| ASPEN PHARMACARE HOLDINGS 28.04 36,31 32,77 32,37
. lp : 5 e di : Thurp fl | 23| AVENGLD 50,54 28,13 1118 29.95
Ef }rtﬁnfugt’ et hErwrlﬂi'f' : €Y TN T24.| TRANSPACO 41,64 3123 | 1459 | 29,16
EHE Eeef fng:éz zr; E;h: azt ?;:;z 25.| RESILIENT PROPERTY INCOME FUND 26,34 41,85 17.86 28,68
R aF:'e e 26.| GIJIMA GROUP 57.82 15.60 12,16 28.53
_ E " fpth R 27.| OMNIA HOLDINGS 46,66 36,89 176 28,44
ji’ ::;k:}* [;n t;;: ;nv; 2 m: 28.| NICTUS 5305 11,02 21.22 28 43
1II' CONtinue
T dfﬂ el 29.| DIMENSION DATA HOLDINGS PLC 58.08 9,01 15,33 27.47
e iat husil‘z;ss‘gsl:i}n i Dwn‘l 30.| AFRICAN & OVERSEAS ENTERPRISES 47.32 15,63 17,51 26,82
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Warren Buffett is quoted too often
o R B L B 34.| CLICKS GROUP 31,89 6,78 37.67 25,45
J Py TN R | 35.| CAPITAL PROPERTY FUND 28 46 22,83 2247 2459
makes sense: “Great investment oppor-
5 36.| PINNACLE TECHNOLOGY HOLDINGS 33.02 38,75 1,49 24.42
tunities come around when excellent
e R e T S e 37.| OCEANA GROUP 35,30 9.07 28.42 24,26
circupmstances that cause the s{u;; ‘:{}ube ot Bl i 5 L e
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misappraised.
: : _ : 40| JSE 40,40 21.75 7.14 23,10
Finweek’s data service provider Mc-
: OFF THE PACE
GregorBFA assessed three different key
M e S el 1.| MVELAPHANDA GROUP 46,29 6,48 990 16,57
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S 5 it 2.| EVRAZ HIGHVELD STEEL & VANADIUM 45,68 14,91 9,85 16,91
panies listed in 2006 to give an unam- ;
: , 3.| OLD MUTUAL PLC 36,32 676 | -14.93 -19.34
biguous three-year comparison to year-
; 4.| METOREX 20,57 513 33.43 19.71
end December 2009. Companies, such as -
, 5.| ANGLO PLATINUM 6187 2,08 266 -20.43
banks, that don’t report turnover num- 5
: . ; 6.| 1D GROUP 6222 267 | 125 -24.02
bers, were excluded: besides which, they’'d
= 7.| LIBERTY HOLDINGS 8143 3.11 4,60 -24.57
hardly have featured anyway considering
S . : ; : 8.| ITALTILE 70,88 0,46 6,04 .25 49
their trials and tribulations. Firms with
i . : 9.| METAIR INVESTMENTS 72.77 8,15 20,10 -28.24
negative earnings per share at either the  ——
10.| COMBINED MOTOR HOLDINGS 68,35 0,87 119,34 22957
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Criteria applied to the data:

1. Calculations done for the three years to
December 2009 to be able to compare
apples with apples;

2. Only companies listed since 2006 are
included;

3. Companies with no turnover are excluded;
and

4. \Where either the beginning or end EPS
is negative, the company is also excluded.
Compound growth cannot be calculated
With negative figures.

a. EPS and turnover growth is quantified by
calculating the compound growth over
three years,

b. Total return is quantified by calculating the
IRR over three years to December 2009,

c. Total ranking is done by calculating the
average of the three variables.

d. IRR is calculated taking all corporate
actions into consideration.

beginning or the end of the period were
also excluded, due to the fact compound
growth can’t be calculated using negative
figures.

Each one of us aches to be the next
Buffett: to identify stocks that lie unloved
and untended only to be discovered and
turned into the next big winner.

Most of the companies included in the
top 10 fastest growing over the past three
years are nothing short of surprising. There
are some that — even in SA’s small market -
you may never have heard of. We've pub-
lished a list of the top 40 performers over
that period, but have concentrated our
analysis on the 10 best performers, provid-
ing each with our — admittedly subjective
- "opportunity ranking”: identifying the
companies we believe will continue to out-
perform and still provide investors with
potential to reap handsome returns.

Small cap specialist Shawn Stockigt
of Stanlib comments: “Although earnings
growth might be there, often there's no
cash being generated - which is fine for
a growth company for a while, provided
the cash goes to growing the business. But
if the money spent on growth generates a
return lower than the cost of capital over
a reasonable period of time then it's just
not worth it and shareholders would have

been better off had the cash simply been
paid out.”

Stockigt prefers the steady, more pedes-
trian, sustainable earnings growth provid-
ed by firms such as Hudaco, Spur, Ceramic
Industries, Advtech and City Lodge. But
remember: City Lodge is a company - had
we published this report in 2000 - we

might have missed out on. Had you invest-
ed R750 in City Lodge in 2000 you'd have a
current holding worth around R7 600 - not
a bad return, especially if you consider
you would’'ve received about R2 224 in
dividends over the same period. Is there
another City Lodge tucked in SA’s top 10
performers over the past three years? B
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